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A group of small business owners is 
set to speak before the Senate about 
the National Labor Relations Board 
(NLRB) today, arguing that a key rul-
ing by the board has significantly hurt 
their businesses.

The board issued a controversial rul-
ing last year that franchisors are now 
considered joint-employers with their 
individual franchisees.

The ruling would dramatically affect 
franchises and overturn decades of es-
tablished law.

Previously, a franchisor would con-
tract out with a franchisee, allowing 
them to use the brand and the product 
instead of being an actual co-owner.

Small business owner John Sims IV, 

who owns five Little Gym franchises, 
was asked to appear before the Senate.

Sims stated: “In the long run it will 
get a lot worse.”

He then added: “It will put a big 
damper on my entrepreneurialism.”

Sims noted that it puts a big block 
on the road to expanding his business.

The decision doesn’t just affect small 
business owners looking to expand. It 
also negatively affects those looking to 
start their own franchise businesses.

As Liberty Unyielding notes:
The franchise model is unique be-

cause it allows entrepreneurs, who 
wouldn’t otherwise be able, to open 
their own business while still having 
the name recognition and support of a 

major corporation. The NLRB ruling 
changes that and makes the individ-
ual franchise owner just a part of the 
corporation, as opposed to a private 
partner.

Alfredo Ortiz, the president of the 
Job Creators Network, argues that 
franchisees will no longer be business 
owners, and that the “model will be 
completely turned on its head.”

The NLRB has defended its decision 
by saying that franchisors have too much 
control over the business for it to be con-
sidered an independent operation.

Has the NLRB made a poor decision 
here? Feel free to share your thoughts.
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